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She has made a vital 
connection between financing 

projects with ESG at the 
forefront. Keen to see her 

delivery of harnessing 
digitalisation into the energy 

market. - Advisory Board
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Meike Wetsch leads the capital, funding and investment unit at the CDC and holds an 

MSc. in Economics (SOAS) specialising in global finance. She has produced extensive 

economic forecasts supporting the development of local value chains relating to oil 

and gas, nuclear and renewable energy and continues to work on the financing of 

energy projects including the LNG importation infrastructure at the Port of Ngqura.
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Going into COP26, the African 
priorities were clear: climate 
finance, technology transfer 

and capacity building. Developed 
countries’ fulfilment of their pre-2020 
climate finance commitment of $100 
billion per year were still outstanding 
at the start of the COP26 round and 
are unlikely to be fulfilled post-COP26. 
“The finance conversation is a big 
one because it is a prerequisite for the 
development of a sustainable energy 
path on a commodity rich continent 
that is the last global frontier for 
industrialisation. While much of the 
African debate was focused on the 
quantum of the commitments expected 
from the developed world, less so was 
the discussion on the composition and 
political economy inherent in much 
of the funding currently directed at 
the continent,” states Wetsch. Going 
forward, the next COP meeting should 
address a new conversation that goes 
beyond the unfulfilled commitments. 

“We need to go beyond grant funding. 
Only a fraction of globally available 
climate change finance both on 
concessionary and commercial terms 
has benefited sub-Saharan Africa – 
this needs to change.” Countries with 
high-risk premium could initially focus 
on high-return, low-risk projects; and 
there are exciting opportunities to 
private sector participation in bringing 
in innovative financial mechanisms 
such as blended finance, green and 
blue bonds, and debt swaps. These 
can leverage limited public resources 
to mobilise the massive investments 
needed for climate action, explains 

Wetsch. “An encouraging sign is the 
World Bank interest in developing 
frameworks for debt-for-climate 
adaptation swaps (debt relief in 
exchange for countries taking climate 
action). African states could further 
develop financing opportunities 
through market-based mechanisms 
including a risk aggregated green or 
blue bond AU issuance. The continent 
currently has less than 1% of the global 
green and blue bond market.  Properly 
tapping into this opportunity for 
market-based investments at scale can 
move the dial.” 

The idea is to provide financing at 
cheaper rates linked to investment in 
climate resilience, and for that, Wetsch 
argues that to achieve the scale and 
risk aggregation, we need to trade with 
the continent. Other options include 
leveraging insurance products to build 
resilience, but for these to succeed, 
overly restrictive regulations such as 
those impacting the ability to invest in 
infrastructure must be relaxed. Similarly, 
the success of carbon and environmental 
credits can be used to raise incentives 
to advance environmental protections 
but are dependent on the evolution of 
global carbon finance markets. How 
ESG finance is structured is critical. The 
race to net-zero places emphasis on 
the need for a just transition and that 
means we must recognise that Africa 
is starting from a lower base in terms 
of the move towards the low-carbon 
economy. Wetsch is passionately 
focused on poverty reduction and argues 
that with the end of globalisation in 
sight, it is critical to recognise that the 

point of inflection is upon us and that it 
presents unprecedented opportunities to 
meaningfully move the dial on poverty.

Wetsch’s chief concern is to speed 
up the procurement of additional 
energy onto the national grid. She 
would promote a blended approach 
to generation technology and present 
the least cost option to the final 
consumer and limit energy variability. 
“Eskom’s ageing coal-fired power 
fleet needs replacement, which will 
remove significant grid capacity in 
an already constrained environment. 
Compounding the problem is that the 
high CO2 emissions associated with 
coal-fired generation are likely to 
attract significant financial penalties as 
carbon pricing starts taking effect.” 

To overcome energy transition challenges, 
Wetsch suggests exploring  transition 
sources including gas which works well as 
a base-load option that can also enable the 
absorption of variable energy sources onto 
the grid. In exploring transition sources,  
Wetsch urges careful consideration of 
the stranded asset risk and the lasting 
environmental impacts that may arise. 
“Similarly, we need to learn to have a 
civilised conversation on the long-term 
options which cannot exclude nuclear. 
We cannot dismiss this option from an 
overall economic benefit perspective, 
including the demand stimulus it would 
present to South African manufacturing 
when localisation is properly staged 
and planned. Still, I would suggest 
considering a public-private partnership 
approach to mitigate nuclear’s finance, 
procurement, and operational risks.” 
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